Kentucky Agricultural Development Board

Minutes of the July 18, 2008 Board Meeting

The Kentucky Agricultural Development Board meeting was held on July 18, 2008 at
10:00 a.m. CDT, at Kentucky Dam Village State Resort Park, Gilbertsville, KY. Mac
Stone, presiding, called the meeting to order, and the Secretary called the roll.

Roll Call

Members Present

Vickie Yates Brown; Rodney Dick; Commissioner Richie Farmer (Mac Stone, designee);
Dennis Griffin; Pat Henderson; Secretary John Hindman (Don Goodin, designee); Sam
Lawson; Wayne Mattingly; Troy Rankin; Dr. Mary Sias (Dr. James Chapman, designee);
Jim Sidebottom; Dean Scott Smith

Excused Absences
Wayne Hunt, Jim Mahan, Sam Moore

Others Present
Staff - Roger Thomas, Angela Blank, Kyle Day, Cyndi Hall, Todd Harp, Michael Judge,
Christi Marksbury, Joel Neaveill

Guests — Larry Snell, Kentucky Center for Agriculture and Rural Development (KCARD);
Bob Johnson and Kevin Murphy, Jackson Purchase Resource Conservation and
Development, Inc.; Bruce Harper, Kentucky Department of Agriculture (KDA); Kayce Len
Carter, Community Farm Alliance

Notification of Media

Mr. Stone received verification that the media had been notified regarding the Kentucky
Agricultural Development Board (KADB) monthly meeting.

Approval of Minutes

Dean Scott Smith moved to approve the minutes of the May 16, 2008 meeting.
Dennis Griffin seconded the motion. The motion passed without dissent.

Welcome

Mr. Stone welcomed everyone to the KADB meeting and welcomed the new Board
Member, Pat Henderson. Mr. Stone gave Mr. Henderson the opportunity to introduce
himself.
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Executive Director’s Report

Roger Thomas welcomed everyone and thanked Pat Henderson for his willingness to
serve on the Board.

Mr. Thomas made note of two staff changes. Bret Hopkins and Tracey Mulder left GOAP
to pursue other opportunities.

Mr. Thomas gave a report of the July Tobacco Settlement Agreement Fund Oversight
Committee.

Mr. Thomas reported that the Kentucky Agriculture Heritage Center was presented with a
check for $11,000,000 on Wednesday, July 16, 2008, at the Capitol. The KADB approved
$1,000,000 in state funds for the market development study as well as the architectural
design, development, marketing and promotion of the Center.

Mr. Thomas reported that Governor Beshear would be traveling throughout the state
during the months of July and August on a “Beshear About Kentucky” tour.
Representatives from each Cabinet, including the Governor’s Office of Agricultural Policy
(GOAP) will be in attendance to answer questions at each of these meetings.

Mr. Thomas called on Michael Judge to present a Memorandum regarding A2006-0461
Kentucky Poultry House Evaluation Project (on file with the Board Secretary). Mr. Judge
reported that the GOAP staff met with members of the Perdue Poultry Integrator
Committee, University of Kentucky (UK) research team, and Melissa Miller, Executive
Director of the Kentucky Poultry Federation (KPF). Following a thorough status report
and schedule update by Dr. Overhults of UK, the Perdue growers posed several questions
about the long term expectations of the project and UK’s future role in assisting
Kentucky’s poultry industry. Though there was some disappointment with the progress of
the project, the growers seemed understanding and eager to participate in the
evaluations. There was considerable interest in using the information generated by the
service to enhance potential producer applications for grants within the USDA Energy
Efficiency program. Wayne Mattingly also reported that he had heard positive comments
about the meeting.

Mr. Thomas made note of the Kentucky Agricultural Finance Corporation (KAFC) financial
report (on file with the Board Secretary). KAFC has not met since our last Board Meeting,
but is currently holding their July meeting next door.

Mr. Thomas made note of the updated Kentucky Agricultural Relief Effort (K.A.R.E.)
information handed out to the Board (on file with the Board Secretary). All participating
counties have applications on file. Only two (2) counties, Knott and Leslie, are not
participating.

No actions were taken on the Executive Director’'s Report.
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Old Business

Mr. Stone called on Mr. Judge to give a brief report on Rebekah Grace and the progress
on the funding for their project.

Mr. Stone moved to go into closed session pursuant to KRS 61.180. Troy Rankin
seconded the motion. The motion passed without dissent. After a brief discussion,
staff was asked to leave. Pat Henderson moved to reconvene the meeting. Dr.
James Chapman seconded the motion. The motion passed without dissent.

Michael Judge presented a planning initiative document (on file with the board secretary).
Mr. Mattingly was absent for a short time during this discussion, when he joined the KAFC
Board Meeting in the next room.

Dean Smith moved that the Board endorse the document on the KADB planning
initiatives and encouraged staff to explore all opportunities to further the analysis
and development of these initiatives in a proactive manner, and to incorporate the
suggestions presented during the discussion. Sam Lawson seconded the motion.
The motion was passed without dissent.

Wayne Hunt joined the meeting. The meeting adjourned for lunch at 12:00 p.m.

New Business

Referral of July Projects®

Mr. Stone presented projects A2008-0296 to A2008-0353 for referral to the Board’s
August 15, 2008 meeting for review. Rodney Dick moved that projects A2008-
0296 to A2008-0353 be Referred for August 15, 2008 review. Mr. Hunt
seconded the motion. The motion passed without dissent.

Approval of Model Programs?

Mr. Stone submitted projects requesting funds for County Model Programs. Mr. Griffin
moved that said applications be approved for the named Model Programs.
Jim Sidebottom seconded the motion. The motion passed without dissent.

Requested Amendments® and Withdrawals*

Mr. Stone presented five (5) requested Amendments to previously funded projects for
approval. A correction was noted for A2008-0426 Lewis County conservation
District, the number should be A2008-0191. Don Griffin moved that said
Amendments, with the correction, be approved. Mr. Goodin seconded the
motion. The motion passed without dissent.

! A detailed list of the Referred projects is attached as Appendix A.

2 A detailed list of projects funded under each Model Program category is attached as Appendix B.
% A detailed list of requested Amendments approved is attached as Appendix C.

* A detailed list of requested Withdrawals approved is attached as Appendix D.
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Mr. Stone presented six (6) requested Withdrawals. No action needed.

Memo Action Items

Mr. Stone called on Joel Neaveill to present a brief report on the County Comprehensive
Plans for Tim Hughes (on file with the Board Secretary). Mr. Hughes has received
five (5) new plans since the last meeting. Mr. Griffin moved to accept the five (5)
new Comprehensive Plans. Mr. Rankin seconded the motion. The motion
passed without dissent.

Kyle Day presented a Memorandum regarding A2007-0231 and A2007-0427 Hart County
Goat Producers Association, Inc. The Hart County Goat Producers Association, Inc.
has requested to amend the following applications: A2007-0231 Farm Livestock
Fencing Improvement for $44,500 and A2007-0427 Farm Livestock Fencing
Improvement for $40,000. The Hart County Agricultural Development Council has
assigned a Low Priority on the following Amendments from the Hart County Goat
Producers Association, Inc. Staff recommends NO FUNDING the requested
Amendments from the Hart County Goat Producers Association, Inc. Mr. Griffin
moved that said Amendments be denied. Mr. Goodin seconded the motion.
The motion passed without dissent.

Recommendations for Funding

Kyle Day presented A2007-0371 Jackson Purchase Resource Conservation and
Development Foundation, Inc. Jackson Purchase Resource Conservation and
Development Foundation, Inc. is requesting $3,000 in Marshall County funds and
$3,000 in State funds to be used for the construction of a farmer’s market structure.
Mr. Day introduced Bob Johnson. Mr. Day reviewed the proposed Terms and
Conditions for the Project. Mr. Mattingly moved that A2007-0371 be approved
for $3,000 in Marshall County funds and $3,000 in State funds. Mr. Hunt
seconded the motion. The motion passed without dissent.

Christi Marksbury presented A2008-0215, Hardin County Cattlemen’s Association, Inc.
Hardin County Cattlemen’s Association, Inc. is requesting $8,873 in Hardin County
funds to administer an education welding program for tobacco dependent families.
Ms. Marksbury reviewed the proposed Terms and Conditions for the Project. Mr.
Dick moved that A2008-0215 be approved for $8,873 in Hardin County funds.
Mr. Rankin seconded the motion. The motion passed with dissent.

Kyle Day presented A2008-0271 Jackson Purchase Resource Conservation and
Development Foundation, Inc. Jackson Purchase Resource Conservation and
Development Foundation, Inc. is requesting $2,500 in Calloway County funds and
$15,000 in State funds to be used for the construction of a farmer’s market facility.
Mr. Day reviewed the proposed Terms and Conditions for the Project. Mr. Hunt
moved that A2008-0271 be approved for $2,500 in Calloway County funds and
$13,185 in State funds. Mr. Mattingly seconded the motion. The motion
passed without dissent.
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Christi Marksbury presented A2008-0283, Breckinridge County Board of Education.
Breckinridge County Board of Education is requesting $5,225 in Meade County
funds to administer an education welding program for tobacco dependent families.
Ms. Marksbury reviewed the proposed Terms and Conditions for the Project. Mr.
Dick moved that A2008-0283 be approved for $5,225 in Meade County funds.
Mr. Sidebottom seconded the motion. The motion passed with dissent.

Mr. Stone called on Todd Harp to present a list of the remaining nine (9) menu approach
programs. A list of these programs was included in the Board Book (on file with the
board secretary).

A2008-0296 Green River Area Beef Improvement Group, Inc. (Webster) $ 8,415

A2008-0303 Hart County Goat Producers Association, Inc. $ 50,000
A2008-0318 Dairy Herd Improvement Incorporated (Logan) $ 5,846
A2008-0325 Campbell County Conservation District $ 31,438
A2008-0337 Buffalo Trace Area Development District (Bracken) $230,000
A2008-0340 Pendleton County Agricultural Diversification Association,

Inc. $254,056
A2008-0343 Clark County Conservation District $ 90,000
A2008-0350 Edmonson County Conservation District $ 40,000
A2008-0353 Edmonson County Cattleman Association, Inc. $ 55,000

Mr. Lawson moved that the listed projects be approved. Mr. Henderson
seconded the motion. The motion passed without dissent.

Recommendations for No Funding

Christi Marksbury presented A2008-0235, The Franklin County Fair and Horseshow
Association, Inc. The Franklin County Fair and Horseshow Association, Inc.
requests $7,800 in Franklin County funds to complete additions to the existing 4-
H/FFA livestock complex located at Lakeview Park in Frankfort, Ky. Ms. Marksbury
presented the staff recommendation not to fund the project due to a low priority
form the Franklin County Agricultural Development Council. Mr. Henderson
moved that A2008-00235 be denied for the requested $7,800. Mr. Goodin
seconded the motion. The motion passed without dissent.

Kyle Day presented A2008-0298, Mammoth Cave Area Goat Producers Association, Inc.
Mammoth Cave Area Goat Producers Association, Inc. requests $10,000 Simpson
County funds to administer a Goat & Sheep Diversification Model Program. Mr.
Day presented the staff recommendation not to fund the project due to a low priority
from the Simpson County Agricultural Development Council. Mr. Goodin moved
that A2008-0298 be denied for the requested $10,000. Mr. Griffin seconded
the motion. The motion passed without dissent.

Kyle Day presented A2008-0328, Mammoth Cave Area Goat Producers Association, Inc.
Mammoth Cave Area Goat Producers Association, Inc. requests $50,000 Warren
County funds to administer a Goat & Sheep Diversification Model Program. Mr.
Day presented the staff recommendation not to fund the project due to a low priority
from the Warren County Agricultural Development Council. Mr. Goodin moved
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that A2008-0328 be denied for the requested $50,000. Mr. Rankin seconded
the motion. The motion passed without dissent.

Kyle Day presented A2008-0331, Allen County Conservation District. Allen County
Conservation District requests $100,000 Allen County funds to administer a Hay,
Straw, & Commodity Model Program. Mr. Day presented the staff recommendation
not to fund the project due to a low priority from the Allen County Agricultural
Development Council. Mr. Henderson moved that A2008-0331 be denied for
the requested $100,000. Mr. Sidebottom seconded the motion. The motion
passed without dissent.

Kyle Day presented A2008-0332, Mammoth Cave Area Goat Producers Association, Inc.
Mammoth Cave Area Goat Producers Association, Inc. requests $14,000 Allen
County funds to administer a Goat & Sheep Diversification Model Program. Mr.
Day presented the staff recommendation not to fund the project due to a low priority
from the Allen County Agricultural Development Council. Mr. Goodin moved that
A2008-0332 be denied for the requested $14,000. Mr. Rankin seconded the
motion. The motion passed without dissent.

Recommendations for Pending Funding

The following applications were noted as being in Pending status: Webb Properties, LLC
dba Webb’s Butcher Block (A2008-0126); Kentucky Fish and Produce Company
(A2008-0210); Jackson Purchase Resource Conservation and Development
Foundation, Inc. (A2008-0272); Crooked River Farms, LLC (A2008-0276); North
American International Livestock Exposition (A2008-0279); Foothills Products and
Services, Inc. (A2008-0280); and Grasslands Dairy Cattle (A2008-0284). No action
necessary.

Closing Remarks

The next meeting of the Kentucky Agricultural Development Board will convene at 9:00
a.m. EDT on Friday, August 15, 2008 at the Kentucky Exposition Center, Louisville, KY.
Note time and location of meeting subject to change; ample notification will be given if
such a change occurs.

Mr. Sidebottom moved to Adjourn. Mr. Griffin seconded the motion. The motion
passed without dissent. The meeting adjourned at 1:02 p.m. CDT.

APPROVED:

PRESIDING OFFICER:

SECRETARY:
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APPENDIX A: New Applications for Referral

App # Applicant Request Type
A2008-0296 Green River Area Beef Improvement Group, Inc. Project
A2008-0297 Simpson County Conservation District K.A.R.E. Program
A2008-0298 Mammoth Cave Area Goat Producers Association, Project
Inc.
A2008-0299 Chaney's Dairy Barn, Inc. Project
A2008-0300 Jessamine County Beef Cattle Association, Inc. Hay, Straw, & Commodity
Storage
A2008-0301 Jessamine County Beef Cattle Association, Inc. Cattle Handling Facilities
A2008-0302 Jessamine Beef Cattle Association, Inc. Cattle Genetics
Improvement
A2008-0303 Hart County Goat Producers Association, Inc. Project
A2008-0304 Jessamine County Conservation District K.A.R.E. Program
A2008-0305 Northern Kentucky Cattle Association, Inc. K.A.R.E. Program
A2008-0306 Allen County Farm Bureau, Inc., of Allen County, K.A.R.E. Program
Kentucky
A2008-0307 Warren County Conservation District K.A.R.E. Program
A2008-0308 Kentucky Ketch, Inc. K.A.R.E. Program
A2008-0309 Martin County Conservation District K.A.R.E. Program
A2008-0310 McCreary County Development Association, Inc. K.A.R.E. Program
A2008-0311 Lawrence County Farm Bureau, Inc., of Lawrence K.A.R.E. Program
County, Kentucky
A2008-0312 Magoffin County Conservation District K.A.R.E. Program
A2008-0313 Bell County Conservation District K.A.R.E. Program
A2008-0314 Owen County Farm Bureau, Inc. K.A.R.E. Program
A2008-0315 Washington County Agricultural Extension K.A.R.E. Program
Foundation, Incorporated
A2008-0316 Lee County Conservation District K.A.R.E. Program
A2008-0317 Owsley County Conservation District K.A.R.E. Program

Board Meeting
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APPENDIX A: New Applications for Referral

App # Applicant Request Type
A2008-0318 Dairy Herd Improvement Incorporated Project
A2008-0319 Washington County Farm Bureau, Inc. Shared-use Equipment
A2008-0320 Jessamine County Fiscal Court Project
A2008-0321 Crittenden County Conservation District K.A.R.E. Program
A2008-0322 Green River Area Development District, Inc. K.A.R.E. Program
A2008-0323 Pike County Soil Conservation District K.A.R.E. Program
A2008-0324 Floyd County Soil Conservation District K.A.R.E. Program
A2008-0325 Campbell County Conservation District Project
A2008-0326 Warren County Farm Bureau of Warren County, Technology
Kentucky
A2008-0327 Logan County Farm Bureau of Logan County, Agricultural
Kentucky Diversification
A2008-0328 Mammoth Cave Area Goat Producers Association, Project
Inc.
A2008-0329 Trigg County Conservation District K.A.R.E. Program
A2008-0330 Johns Custom Meats, LLC Project
A2008-0331 Allen County Conservation District Project
A2008-0332 Mammoth Cave Area Goat Producers Association, Project
Inc.
A2008-0333 Hart County Conservation District Forage Improvement &
Utilization
A2008-0334 Bardstown-Nelson County Chamber of Commerce, Agricultural
Inc. Diversification
A2008-0335 Bluegrass Agritourism Association, Inc. Project
A2008-0336 Robertson County Farm Bureau Farm Livestock Fencing
Improvement
A2008-0337 Buffalo Trace Area Development District, Inc. Project
A2008-0338 Buffalo Trace Area Development District, Inc. Agricultural
Diversification
A2008-0339 Buffalo Trace Area Development District, Inc Project

Board Meeting
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APPENDIX A: New Applications for Referral

App # Applicant Request Type
A2008-0340 Pendleton County Agricultural Diversification Project
Association, Inc.

A2008-0341 Clark County Conservation District Hay, Straw, & Commodity
Storage

A2008-0342 Clark County Conservation District Agricultural
Diversification

A2008-0343 Clark County Conservation District Project

A2008-0344 Clark County Conservation District Shared-use Equipment

A2008-0345 Elliott County Conservation District Cattle Genetics
Improvement

A2008-0346 Elliott County Conservation District Cattle Genetics
Improvement

A2008-0347 Elliott County Conservation District Hay, Straw, & Commodity
Storage

A2008-0348 Eliott County Conservation District Cattle Handling Facilities

A2008-0349 Elliott County Conservation District Hay, Straw, & Commodity
Storage

A2008-0350 Edmonson County Conservation District Project

A2008-0351 Logan County Conservation District Shared-use Equipment

A2008-0352 Mammoth Cave Resource Conservation and Agricultural

Development Area, Inc. Diversification
A2008-0353 Edmonson County Cattleman Association, Inc. Project

Board Meeting Friday, July 18, 200€
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APPENDIX B: Model Programs Recommended for Approval

Agricultural Diversification

Application Program Administrator County Funds Requested

A2008-0338 Buffalo Trace Area Development District, Bracken $20,000.00
Inc.

A2008-0342 Clark County Conservation District Clark $26,250.00

A2008-0327 Logan County Farm Bureau of Logan Logan $20,000.00
County, Kentucky

A2008-0334 Bardstown-Nelson County Chamber of Nelson $20,000.00
Commerce, Inc.

A2008-0352 Mammoth Cave Resource Conservation Warren $40,000.00

and Development Area, Inc.

$126,250.00

Cattle Genetics Improvement

Application. Program Administrator. County Funds Requested
A2008-0346 Elliott County Conservation District Elliott $24,582.00
A2008-0345 Elliott County Conservation District Elliott $24,582.00
A2008-0302 Jessamine Beef Cattle Association, Inc. Jessamine $30,000.00

$79,164.00

Cattle Handling Facilities

Application Program Administrator County Funds Requested
A2008-0348 Eliott County Conservation District Elliott $49,164.00
A2008-0301 Jessamine County Beef Cattle Association, Jessamine $33,000.00

Inc.
$82,164.00

Farm Livestock Fencing Improvement

Application Program Administrator County Funds Requested
A2008-0234 Bullitt County Cattlemen's Association, Inc. Bullitt $12,000.00
A2008-0336 Robertson County Farm Bureau Robertson $100,000.00

$112,000.00

Forage Improvement & Utilization
Application Program Administrator County Funds Requested
A2008-0333 Hart County Conservation District Hart $95,624.00
$95,624.00

Board Meeting: Friday, July 18, 2008
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APPENDIX B: Model Programs Recommended for Approval

Hay, Straw, & Commodity Storage

Application Program Administrator. County Funds Requested
A2008-0341 Clark County Conservation District Clark $50,000.00
A2008-0349 Elliott County Conservation District Elliott $24,582.00
A2008-0347 Elliott County Conservation District Elliott $24,582.00
A2008-0300 Jessamine County Beef Cattle Association, Jessamine $63,000.00

Inc.
$162,164.00

Shared-use Equipment

Application Program Administrator County Eunds Requested
A2008-0344 Clark County Conservation District Clark $10,000.00
A2008-0351 Logan County Conservation District Logan $10,450.00

$20,450.00
Technology

Application Program Administrator County Funds Requested

A2008-0326 Warren County Farm Bureau of Warren Warren $15,750.00

County, Kentucky

$15,750.00

Total County Funds Recommended for Approval in Model Programs: $693,566.00

Board Meeting: Friday, July 18, 2008
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APPENDIX C: Requested Amendments-Projects & Programs

App # A2007-0426

Applicant Name The Estill County Cattlemen’s Association, Inc.

Amount Approved $60,000

Date November 11, 2007

Requested Change The applicant requests an additional $52,500 for a menu approach of

the following programs: Cattle Genetics Improvement, Cattle Handling
Facilities, Farm Livestock Fencing Improvement and Hay, Straw, &
Commodity Storage. The request received a high priority from the
Estill County Council. The term of the program shall remain 18-
months from the execution date of the original agreement. Approval
of this request would bring the program total to $112,500.

Recommendation Approval
- 0000000000000
App # A2007-0441
Applicant Name Green County Conservation District
Amount Approved $82,510
Date December 27, 2007
Requested Change The applicant requests an additional $210,000 for the Hay, Straw &

Commaodity Storage Program. The request received a high priority
from the Green County Council. The term of the program shall
remain 18-months from the execution date of the original agreement.
Approval of this request would bring the program total to $292,510.

Recommendation Approval

App # A2008-0075

Applicant Name Shelby County Cattlemen’s Association

Amount Approved $200,000

Date April 18, 2008

Requested Change The applicant requests an additional $100,000 for a menu approach

of the following programs: Cattle Genetics Improvement, Cattle
Handling Facilities, Dairy Diversification, Forage Improvement &
Utilization, and Goat & Sheep Diversification. The request received a
high priority from the Shelby County Council. The term of the
program shall remain 18-months from the execution date of the
original agreement. Approval of this request would bring the program
total to $300,000.

Recommendation Aiﬁroval
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APPENDIX C: Requested Amendments-Projects & Programs

App # A2008-0136

Applicant Name Shelby County Farm Bureau

Amount Approved $300,000

Date May 16, 2008

Requested Change The applicant requests an additional $100,000 for a menu approach

of the following programs: Farm Livestock Fencing Improvement,
Hay, Straw & Commodity Storage, On-Farm Water Enhancement,
and Technology. The request received a high priority from the Shelby
County Council. The term of the program shall remain 18-months
from the execution date of the original agreement. Approval of this
request would bring the program total to $400,000.

Recommendation Approval
- 0000000000000
App # A2008-0191
Applicant Name Lewis County Conservation District
Amount Approved $10,000
Date May 16, 2008
Requested Change The applicant requests an additional $9,500 for the Cattle Genetics

Improvement Program. The request received a high priority from the
Lewis County Council. The term of the program shall remain 18-
months from the execution date of the original agreement. Approval
of this request would bring the program total to $19,500.

Recommendation Aﬁﬁroval

Board Meeting Friday, July 18, 2008
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APPENDIX D: Requested Withdrawals-Projects & Programs

App#

Applicant Name
Date of Application
Requested Change

A2007-0145

Heartland Hydroponic Tomatoes

May 4, 2007

The applicant requests to withdraw this project from
pending status.

App#

Applicant Name
Date of Application
Requested Change

A2007-0474

Allied Food Marketers West, Inc.

December 7, 2007

The applicant requests to withdraw this project from
pending status.

App#

Applicant Name
Date of Application
Requested Change

A2007-0473

Black Patch Cigar Co., LLC

December 6, 2007

The applicant requests to withdraw this project from
pending status.

App#

Applicant Name
Date of Application
Requested Change

A2007-0478
Kentucky Wineries Association, Inc.
December 7, 2007

The applicant requests to withdraw this project from
pending status.

App#

Applicant Name
Date of Application
Requested Change

A2008-0063

The Kentucky Fish and Produce Company
March 13, 2008

The applicant requests to withdraw this project from
pending status.

App#

Applicant Name
Date of Application
Requested Change

A2008-0319
Washington County Farm Bureau
June 30, 2008

The applicant requests to withdraw this project from
referral status.

Board Meeting
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